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HRIGY,

Please find enclosed the Audit Certificate along with the Annexures ‘A’, ‘B’ and ‘C’ in
respect of the World Bank Assisted National Hydrology Project (Surface Water), Loan
No.8725-IN for ¥ 1,00,11,869/- (Rupees One Crore Eleven Thousand Eight Hundred Sixty
Nine only) for the year 2018-19.

The following documents are also forwarded in addition to the audit certificate:

1. Statement of Sources and Application of Funds (Annexure 1))

2. Reconciliation of Claims to total Applications of Funds (Annexure 1)

3. Management Letter

Kindly acknowledge the receipt of the above.

SPMU NASHIK |
Nodal Officer ; W,
o ontrolling Officer ’
MIS Expert 6635{/,‘
Branch (F dle)
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Report on the Project Financial Statements

We have audited the accompanying financial statements of the World Bank Assisted
National Hydrology Project (Surface Water) under World Bank Loan No.8725-IN which
comprise the Statement of Sources and Applications of Funds and the Reconciliation of Claims
to Total Applications of Funds for the vear ended 31 March, 2019. These statements are the
responsibility of the Project’s Management. Our responsibility is to express an opinion on the

accompanying financial statements based on our audit.

We have conducted our audit in accordance with the Auditing Standards promulgated by
the Comptroller and Auditor General of India. yThose Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
of material mis-statement. Our audit examined, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. It also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the Project Financial Statements present fairly, in all material respects,
the Sources and Applications of funds of National Hydrology Project (Surface Water) for the

year ended 31* March 2019 in accordance with Government of India Accounting Standards.

In addition, in our opinion, (a) with respect to Statement of Expenditure (SoE), adequate
supporting documentation has been maintained to support claims to the World Bank for
reimbursements of expenditure incurred, and (b) except for ineligible expenditure as detailed in
audit observations, if any, appended to this audit report, expenditure are eligible for financing
under the Loan Agreement. During the course of the audit, SoE Z 1,00,11,869/- (Rupees One
Crore Eleven Thousand Eight Hundred Sixty Nine only) and the connected documents were
examined and these can be relied upon to support reimbursement under the NHP Loan No. 8725

Agreement as per Annexures A, B & C.
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This report is issued without prejudice to Comptroller and Auditor General of India’s

right to incorporate the audit observations in the Report of Comptroller and Auditor General of

Date: 11/1;/ 20/ 9 (_ (Karan Vohra)
Mumbai Dy. Accountant General/G&SS-II

India being laid before Parliament/State or UT Legislature.



Annexure-A

Statement showing the details of expenditure incurred ie. category wise, component wise
for the vear 2018-19 in respect of World Bank assisted National Hydrology Project
(Surface Water) (Loan Neo. ST25-IN)

(Amount in I)

Component Expenditure Actual Expenditure Expenditure
as per SoE Expenditure as Disallowed in Admitted in
Verified in audit = Audit Audit
(A) (B) (C) (D) =(B-C)
Clngeia A 8516153 8516153 Nil 8516153
Component-B B . . s B
Nil Nil Nil Nil
| Ottt Nil Nil | Nil Nil
Component-D 1495716 1495716 Nil 1495716
Total 10011869 10011869 Nil 10011869
(Amount in )
Expenditure admitted in Audit (D) 1,00,11,869
Bank share of audited (E) =50% of
expenditure (D) 50,05,935
Bank share claimed as per IUFR | (F) =50% of
(A) 50,05,935
Difference in claims (G)=(F-E) 0




Annexure-B

Statement showing the details of disallowances made from the expenditure incurred
during the vear 2018-19 in respect of World Bank assisted National Hydrology Project

(Surface Water) (Loan No. 8725-IN).

Districet/Unit Office Amount disallowed (Rs.) Reasons for disallowance

NIL
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Sr. Audit/Officer/EAP CA Cell



Annexure-C

Statement showing the details of disallowances made from the expenditure incurred
during the previous vear now released during the vear 2018-19 in respect of World

Bank assisted National Hydrology Project (Surface Water) (Loan No. 8§725-IN)

Sr. Name of the Year of Amount Now Balance Disallowance |
No. Division/Unit | Disallowance Released amount i
NIL
.
L“(”( \I‘ k
%

Sr. Audif Officer/EAP CAVCell




Loan No.:- 8725-IN
Report for the year ended Apr.2018 to March 2019
Rs.in Thousands
f Current Year | Previous Year Project to Darej@
Particulars | ' Upto 31 .dar;'i‘?
—— rE— e 2018-201¢ J 2017-20 2013 -4
JoE S Daiance Casn balances are co clied 100671 13:, 36845:‘00 375 641:‘"‘\‘5
D e enlnt i
Receipts |
Funds received from Government through Budget
‘nese will include external assistance received by C'2 0 0
| Sovernment for the project.) [
Funds received directly by Project Implementing i
\Authority through external assistance 0.000 73300.000 73300.000
Add : Interest upto 31 ' March 2019 4050.995 2632.243 6&83‘238
Beneficiary Contribution (if any) 0.000 0.000 0.000
Total Receipts () 4050.995 75932.243 79983.233
| Total Sources (| 5 104722.185| 112777243 217499 423
Expenditures by Component (as per PIP) ]
}h 8516.153 8386.674 16902.827
\B. 0.000 0.000 0 000
C. 0.000 1884 669 1884 669
D. 1495.716 1834.710 33’30.426_
- |Total Expenditures (iV) = (A+B+C+D) 10011.869 12106.053 22117 922
runds Deposited into Bharatkosh (CF1)- Bank ) s P
Interest (E) 2632.243 0.000 2632 243
Closi I if I §
osmg Ba ance,l(l cl:\ash balances are controlieg by 92078.073 100671.190 19274¢ 267
the entity) (111-1y- B)

Notes:

Management Guidelines of National Hydrology Project

2/-P.1.P. means Project Implementing Programme approved by Govt. of India & Worlg Bank
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Notes:
1 Total expenditure made during the year (B above) must be the same as the Total
Expenditures shown on the statement of Sources and Applications of Funds
(D on the Statement of Sources and Applicaions of Funds)
2 QOustanding AC Bills (C above) reflect funds drawn against AC bills that have been

booked as expenditure but not settled by the end of the year (i.e. unsettied advances).

The project should show in Schedule Il the opening balaance of unsettied AC bilis,

AC bills drawn during the year, AC bills settled during the year and AC bills

unsettled at the end of the year.

3 Expenditures not claimed (E above) may reflect timing differences for eligible
expenditures incurred during the year but claimed after the year end.
4 Amounts Aand G above must be equal.
R & ol
PTIN c’* CMW Nodal Officer & Chief Engineer
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v Management letter - Issues noticed in the Audit of World Bank Assisted National
Hydrology Project (Surface Water), Loan No.8725-IN for the year 2018-19.

HgIeT,

The Statements of Expenditure (SOE) in respect of National Hydrology Project (NHP)
(Surface Water). Loan No. 8725-IN under World Bank funding for the year 2018-19 were
audited and Inspection Report issued on 06/08/2019. During the course of audit the following

issue was noticed which requires action on part of the Management;

Idling of funds - ¥ 9.21 crore.
As per Government of Maharashtra GR No. Sankiran 2016/Pra.kar.38/2016, dated

16.03.2017, a Project Implementation Plan of Z 150 crore was approifed. On scrutiny of relevant
records, it was noticed that funds to the extent of ¥ 10.47 crore were available for the year
2018-19, however, expenditure of ¥ 100.12 lakh only was incurred. This resulted in idling of
funds to the extent of ¥ 9.21 crore. Efforts need to be taken to speed up the process so that the
project can be completed and the funds utilized within the stipulated time so that the intended

benefits are accrued to the beneficiaries timely.
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